LaCie Group S.A.
Semi-annual release: Revenue and profitability are over exceeding LaCie’s expectations
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Financial Statements voted by the Board Meeting on 3/31/05
YTD Net sales: M€ 138.7
For the 6-month period ending December 31, 2004, LaCie Group reports consolidated sales of M€ 138.7. Revenue is increasing by 44% sequentially.

· After neutralization of the changes in exchange rates and in connection with a weaker US dollar, revenue is increasing by 49% sequentially.
- 
The Asia-America-Pacific zone accounts for 46% of LaCie worldwide revenue.

· The Solutions family accounts for 24% of the revenue.

· LaCie manufactured and shipped over 800.000 encased drives throughout the world since the beginning of the year.

The operating income is improving again
LaCie demonstrates its leadership on the computer peripherals’ market. The amazing results obtained thanks to technological leadership, flexible manufacturing capacities, a dedicated sales network and a loyal staff are confirmed once again. 

· As anticipated, the gross margin is growing from 25.7% to 27.1%. 
· LaCie reports a €16 million operating income (representing 11.6% of the revenue), compared to 6.7% for the twelve-month period ending June 30, 2004.

· The personnel expenses are increasing by 10.7% sequentially. LaCie counts 400 staff as of 12/31/04.  Growing sales led to new hires in Manufacturing, Technical support and R&D.

· The external charges are increasing by 22% sequentially, in spite of the surge in sales.

· The net result before tax amounts for €17.3 million, (representing 12.5% of the revenue), compared to 6.6% for the twelve-month period ending June 30, 2004.

· The tax rate is only 29%, compared to 10% for the twelve-month period ending June 30, 2004. Deferred tax assets were, for the most part, recorded in FY04.

· LaCie reports a €12.3 million net income (representing 8.9% of the revenue), compared to 5.9% for the twelve-month period ending June 30, 2004.
A favorable cashflow at M€30.1
Cash at the end of period is €30.1 million (down from €31.9 million as of June 30, 2004), without any borrowing. Cash generated by operation has been consumed by inventory, in connection with a higher level of business and the anticipation of Chinese New Year. Dividends regarding the year ending June 30, 2004 have been paid in January 2005 for M€10.2.
Outlook: Growth and profitability

“After this outstanding semester, we believe our growth will reach 20% in S2. Good sales numbers will be announced for Q3FY05 very soon”, said Spruch, Chairman and CEO of LaCie. “We do not want to be too enthusiastic: we are very proud our current performance but we need to focus on building our future. We will keep investing on our R&D department in order to deliver more and more value-added products to our customers. Our financial structure is very sound and we still target a reasonable 15% growth in the long run.”
Next release: 3rd quarter revenue on 04/28/2005
About LaCie Group

Located in the US, Canada, Japan, Australia, Europe, Singapore and Hong-Kong, LaCie is the leading manufacturer of computer peripherals for PC, Apple and Linux users. LaCie creates external storage solutions and color monitors that help professionals and everyday people easily manage their digital lives. LaCie has differentiated its products through original designs and leading-edge technology. Established in France in 1989, LaCie is listed on Euronext under FR0000054314 (LAC).

For more information, visit www.lacie.com <http://www.lacie.com/> .Find all information at www.lacie.com.

Contact:

LaCie: Geraldine Hottier at +33 (0)1 69 32 84 00 or ghottier@lacie.com
Yucatan: Caroline Prince-Albagnac at +33 (0)1 53 63 27 20

This press release includes statements that may constitute forward-looking statements. Any statements contained herein that are not statements of historical facts may be deemed to be forward-looking statements. Although the Company believes the expectations contained in such forward-looking statements are reasonable, it can give no assurance that such expectations will prove correct. These statements may involve risks and uncertainties that could cause actual results to differ materially from expected results. Such risks include, but are not limited to, risk factors described in the prospectus and in the Company's periodic and other filings. The Company assumes no obligation to update the forward-looking statements contained in this press release.
